
 

 
 
 

 
U.S. Taxes are Out of Sync with World9s Leading Economies 
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• !"e %nite) *ing)o- an) /a0an re2ent3y refor-e) t"eir internationa3 ta6 syste-s to 0ro8i)e a 
0er-anent ta6 e6e-0tion for -ost foreign earnings of %9*9 an) /a0anese 2o-0anies9 :o; <= of >? 
@ABC D@rganiEation for A2ono-i2 Boo0eration an) Ce8e3o0-entF 2oGntries e-03oy a Hterritoria3I 
ta6 syste- t"at )oes not ta6 t"e ;or3);i)e earnings of t"eir g3oJa3 2o-0anies9  

 

− For e6a-03eL %9*9 an) /a0anese 2o-0anies 0ay ta6es to 
Mer-any on t"eir Mer-an earningsL JGt )o not 0ay ta6es on 
t"eir Mer-an earnings to t"e %nite) *ing)o- or /a0an9  

 
− A %9O9 2o-0any o0erating in Mer-anyL on t"e ot"er "an)L 0ays 

ta6es on its Mer-an earnings Jot" to Mer-any an) t"e %nite) 
Otates9 

 

• @n3y foGr @ABC 2oGntriesL in a))ition to t"e %nite) OtatesL ta6 t"e 
;or3);i)e earnings of t"eir g3oJa3 2o-0aniesP Qre3an)L *oreaL Me6i2o 
an) So3an)9  

 

− Aa2" of t"ese 2oGntriesL "o;e8erL "a8e signifi2ant3y 3o;er 
2or0orate ta6 rates t"an t"e %9O9 T ;"i2" "as t"e se2on) "ig"est 
2o-Jine) 2or0orate ta6 rate in t"e ;or3) at >U9> 0er2ent9 

 
− Aa2" of t"ese 2oGntries T in23G)ing t"e %nite) Otates T 2Grrent3y 

a33o; t"eir 2o-0anies to )efer 0aying ta6 on foreign earnings 
Gnti3 t"ose earnings are 0ai) as a )i8i)en) to t"e 0arent 
2o-0any Ja2V in t"e "o-e 2oGntry9 

 

• W"en a %9O9 2o-0any 2o-0etes g3oJa33yL it is 8irtGa33y 2ertain to Je 2o-0eting ;it" a 2o-0any 
t"at is not ta6e) on its foreign earnings T 2reating a 2o-0etiti8e )isa)8antage for t"e A-eri2an 
2o-0any9 

 

• !"e %9O9 !reasGry Ce0art-ent no; 0ro0oses to fGn)a-enta33y re;rite t"e Jasi2 rG3es of 
internationa3 ta6ation t"at "a8e Jeen in e6isten2e for near3y X?? years an) i-0ose -ore t"an YX?? 
Ji33ion in ne; ta6es on %9O9 2o-0anies o0erating in foreign -arVets9  

 

• W"i3e -ost of t"e ;or3) is stri8ing to -aVe t"eir 2o-0anies -ore 2o-0etiti8eL t"e %nite) Otates is 
-o8ing in t"e o00osite )ire2tion9 

 

  
A massive increase in taxes will disadvantage American companies 

and make U.S. workers less secure. 
 

OECD Countries 
with a Territorial 
Tax System 

OECD Countries 
with a Worldwide 
Tax System  
 

Australia Ireland 
Austria Korea 
Belgium Mexico 
Canada Poland 
Czech Republic United States 
Denmark  
Finland  
France  
Germany  
Greece  
Hungary  
Iceland  
Italy  
Japan  
Luxembourg  
Netherlands  
New Zealand  
Norway  
Portugal  
Slovak Republic  
Spain  
Sweden  
Switzerland  
Turkey  
United Kingdom  

 


