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Proposed International Tax Increases Would Harm U.S. Economy 
 

 
*+e A-.inistration "ro"oses to f5n-a.enta%%y re7rite t+e 8asi9 r5%es of internationa% ta:ation 
t+at +a;e 8een in e:isten9e for near%y )(( years in a .anner t+at 7o5%- se;ere%y -isa-;antage 
A.eri9an 9o."anies an- .a=e >?@? 7or=ers %ess se95re?  *+e "ro"osa%s 7o5%- in9rease ta:es 
8y o;er A)(( 8i%%ion on >?@? 9or"orations o;er ten years? 
 

@in9e t+e esta8%is+.ent of t+e 9or"orate in9o.e ta:B A.eri9an 9o."anies +a;e 8een a%%o7e- 
to -efer "aying >?@? ta: on foreign s58si-iary earnings 5nti% t+ose earnings are "ai- to t+e >?@? 
"arent?  *+ese r5%es a%%o7 >?@? 9o."anies to 9o."ete in o;erseas .ar=ets on a %e;e% "%aying 
fie%- 7it+ foreignC+ea-D5artere- 9o."anies?  EetB t+e A-.inistrationFs "ro"osa%s 7o5%- 9reate 
ne7 r5%es t+at are inten-e- to raise t+e 9ost of foreign o"erations an- ris= t+e %oss of >?@? Go8s?  
 

*+e "ro"osa%s in9%5-e "o%i9ies toH  
 

• Limit the ability to claim current deductions for U.S. interest expense:  *+e "ro"osa% 
7o5%- -isa%%o7 a 95rrent -e-59tion for a "ortion of >?@?Cin95rre- interest e:"ense 7+en 
a 9o."any -oes not re.it a%% foreign earnings to t+e >?@? "arent?  Iisa%%o7e- -e-59tions 
7o5%- 8e s5s"en-e- into t+e f5t5re an- in so.e 9ases 7o5%- 8e %ost entire%y?  *+e 
"ro"osa% 7o5%- raise t+e 9ost of 8orro7ing to finan9e >?@? -o.esti9 "%ants an- fa9i%ities 
for 7or%-7i-e A.eri9an 9o."aniesB t+ere8y -is9o5raging t+ese Go8C9reating a9ti;ities?  
*+e Joint Ko..ittee on *a:ation esti.ates t+is "ro"osa% 7o5%- raise ALM 8i%%ion 
8et7een '()) an- '('(? 

 
• Limit the ability to claim foreign tax credits:  >n-er "resent %a7B t+e foreign ta: 9re-it is 

8ase- on t+e a9t5a% foreign ta: "ai- on foreign earnings s58Ge9t to 95rrent >?@? ta:?  *+e 
"ro"osa% 7o5%- re-59e t+e foreign ta: 9re-it to an a;erage rate of foreign ta: "ai- on 
tota% foreign earningsB in9%5-ing foreign earnings not s58Ge9t to 95rrent >?@? ta:?  As a 
res5%tB t+e "ro"osa% 7o5%- 9reate a ne7 -o58%e ta: on foreign earnings t+at are 
re.itte- fro. +ig+Cta: 9o5ntries to t+e >nite- @tates?  *+is "ro"osa% an- ot+er foreign 
ta: 9re-it ite.s are esti.ate- 8y t+e Joint Ko..ittee on *a:ation to raise AMN 8i%%ion? 

 
• Repeal deferral for BexcessB profits earned abroad:   *+e "ro"osa% 7o5%- ta: 7or%-7i-e 

A.eri9an 9o."anies on 9ertain Oe:9essO "rofits earne- 8y a foreign s58si-iary in a %o7 
ta: G5ris-i9tion 7+en intangi8%e "ro"erty +a- "re;io5s%y 8een transferre- to t+e 
s58si-iary?  *+e "ro"osa% 7o5%- -is9o5rage >?@? 9o."anies fro. 5n-erta=ing PQI an- 
-e;e%o"ing intangi8%e assets in t+e >nite- @tates sin9e in9o.e earne- fro. t+e transfer 
of t+ese assets 9o5%- 8e s58Ge9t to i..e-iate >?@? ta:ation?  *+e Joint Ko..ittee on 
*a:ation esti.ates t+is "ro"osa% 7o5%- raise A)( 8i%%ion 8et7een '()) an- '('(? 

 
 
 



  
 

 
At t+e ;ery ti.e o5r .aGor foreign 9o."etitors are .o;ing for7ar- 7it+ ta: "%ans to en+an9e 
t+e internationa% 9o."etiti;eness of t+eir 9o."anies an- 7or=ersB t+e A-.inistrationFs 
"ro"osa%s 7o5%- .o;e in t+e o""osite -ire9tionB 5n-er.ining t+e a8i%ity of A.eri9an 
9o."anies an- t+eir 7or=ers to 9o."ete 7it+ a .assi;e ta: +i=e?  Kongress s+o5%- e:a.ine 
internationa% ta: "o%i9y on%y as "art of 9o."re+ensi;e ta: refor. 7it+ a goa% of "ro;i-ing 
7or%-7i-e A.eri9an 9o."anies an- A.eri9an 7or=ers t+e sa.e a8i%ity to 9o."ete 
internationa%%y as t+e ta: syste.s of o5r tra-ing "artners "ro;i-e for t+eir 9o."anies an- t+eir 
7or=ers? 
 
 

 
LetCs maintain the foundation for sustained U.S. economic growth and job creation.  

Business tax policy must promote U.S. international competitiveness. 
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